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Agenda

1. Challenges faced/solved by Trade Risk Mitigation

2. Risk Mitigation Instruments

3. Discussion
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4

Challenges for banks active in Trade Finance

Huge number of transactions

Huge volumes

TRADE

FINANCE
Changes in risk valuation

New regulations
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How to cope with these challenges?

Cash Cover

Irrevocable Reimbursement Undertakings

Guarantees/Standby-L/Cs of Multilateral M|t|gate
Development Institutions such as IFC, ADB, risks
EBRD and others

Trade Risk Distribution

Private Risk Insurance
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Cash Cover
L/C in favor of exporter
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Cash Cover

Reputation

Liquidity

Commission

Pledge
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Irrevocable Reimbursement Undertaking - IRU

L/C in favor of exporter

Payment Payment l
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Irrevocable Reimbursement Undertaking

Availability

Procedure

Commission

Disclosure
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Guarantees of Supranational Development Institution S

L/C in favor of exporter
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Guarantees/Standby-L/Cs of Supranational Developmen t Institutions

Availabilit o :
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Trade Risk Distribution

L/C in favor of exporter
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Trade Risk Distribution

Availability
MRPA

Flexibility

Commission

Portfoliomanagement
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Trade Risk Distribution — Contract

Master Participation Agreement (MPA):

Balance between Participant and Grantor

Standard document

Banking leaders from across Europe

Reduction of legal cost

Simplified process
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Trade Risk Distribution — Pros and Cons

> Mitigate Risk

> Increase Volumes

> Support Your Clients

> Use Unutilized Limits

> Explore New Business Opportunities

> Off- Balance-sheet
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> Reduced Earnings?
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Private Risk Insurance

L/C in favor of exporter
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Private Risk Insurance

Availability

Unfunded

Extensive Policy Wording
Information Obligations

Commission

Undisclosed
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Private Risk Insurance — Pros and Cons

> Undisclosed

> Substantial Risk-Taking Capacities
> Number of different players

> No competitors

> Quotations via brokers’ platforms
scheduled
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> Insurance premium payable in advance
> Extensive documentation

> Strict information obligations

> Not suitable for small-scale transaction

> Retention share obligatory
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Agenda

1. Challenges faced/solved by Trade Risk Mitigation

2. Risk Mitigation Instruments
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Discussion

Your questions

Remarks

Claudia Duckwitz| MSB CTS+FI Trade Risk Management | Frankfurt | July 2016

COMMERZBANK

20



COMMERZBANK

Disclaimer

By attending the meeting where this presentation is made, or by reading the presentation slides, you agree to be bound by the following
limitations:

The information in this document has been prepared by Commerzbank for use at a non-deal road show presentation by Commerzbank and
does not constitute a recommendation regarding the securities of Commerzbank.

No representation or warranty, express or implied, is made as to, and no reliance should be placed on, the fairness, accuracy,
completeness or correctness of the information, or opinions contained herein. Neither Commerzbank nor any of Commerzbank’s advisors
or representatives shall have any responsibility or liability whatsoever (for negligence or otherwise) for any loss howsoever arising from any
use of this document or its contents or otherwise arising in connection with this document. The information set out herein may be subject to
updating, completion, revision, verification and amendment and such information may change materially.

This presentation is based on the economic, regulatory, market and other conditions as in effect on the date hereof. It should be understood
that subsequent developments may affect the information contained in this document, which neither Commerzbank nor its advisors are
under an obligation to update, revise or affirm.

The distribution of this presentation in certain jurisdictions may be restricted by law. Persons into whose possession this presentation comes
are required to inform themselves about and to observe any such restrictions. In particular, this presentation may not be distributed into the
United States, Australia, Japan or Canada.

This presentation constitutes neither an offer to sell nor a solicitation to buy any securities in the United States, Germany or any other
jurisdiction. Neither this presentation nor anything contained herein shall form the basis of, or be relied on in connection with, any offer or
commitment whatsoever.

In particular, this presentation does not constitute an offer to sell or a solicitation of an offer to buy shares of Commerzbank in the United
States. Shares of Commerzbank may not be offered or sold in the United States of America absent registration or an exemption from
registration under the U.S. Securities Act of 1933, as amended. Commerzbank does not intend to conduct a public offering of shares in the
United States.
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